STATEMENT BY AMBASSADCR LI NNET DEILY
ON THE
FOLLOWUP TO THE CANCUN M NI STERI AL CONFERENCE

WO GENERAL COUNCI L MEETI NG DECEMBER 15, 2003

I would like to express our appreciation to the Chair for
his report and for his suggestions on the way forward. The
report provides a conprehensive and bal anced picture of the
wor k we have done since Cancun.

The United States remains firmy conmtted to the
successful conclusion of the DDA. Wile we woul d have
hoped for nore than the nodest progress that has been
recorded since Septenber, we can see that there has been an
effort to rebuild trust and confidence. That is an
important first step. It is also inportant that we have
spent this tine engagi ng on substance, even if this has not
yet led to the convergence that we are all seeking. Most
inportantly, this work has brought us to a point where the
Menbership is ready to renew its efforts to advance the
DDA.

Li ke others who attended the APEC nmeeting in Thailand in
Cct ober and many others here in Geneva, the United States
is prepared to build upon the text of Septenber 13 as a
means of going forward. oviously, adjustrments will
necessarily need to be nade, but we remain of the viewthat
it provides a point of departure for serious di scussions.
Let ne assure others that we are ready to build upon the
Cancun text to advance our conmon objectives in

negoti ations. Qur aimcontinues to be to try to see where
further work will yield conprom ses that ensure we have an
anbiti ous outcone. M. Chairman, the specific questions
and issues that you have highlighted in your statenment wll
be hel pful in this effort.

At the Novenber 18 consultations, you reported on progress
to date and your sense of the issues.

In agriculture, you asked us to reestablish the |inks
between the three pillars and consi der whet her the package
could include greater reductions in donestic support, a
stronger commtnent on elimnation of all export subsidies,
and a renewed sense of comon comm tment on mar ket access.
These aren’t easy issues, but there does seemto be a




willingness to | ook at these questions to hel p shape the
way forward. Wth the Cancun text as our foundation, we
have sonmething on which to build. W are ready to continue
this work.

Simlarly on NAMA, we share the concerns of several other
del egations that the text as it stands does not neet our
anbi tions or expectations. You have rightly flagged the

i ssue of the fornmula and sectoral approaches as being
particularly difficult, along with other problens. W do
not see any of these issues as insurnountable, that is, if
all of us are interested in inproving effective narket
access opportunities for one another. |If the answer is
yes, then we can build out the text here as well.

On the Singapore issues, we agreed to foll ow your |ead and
have focused on the questions of trade facilitation and
transparency in governnment procurenment. W thank DDG Yer xa
for | eading consultations ainmed at clarifying issues.

o Well before Cancun, the United States advocated taking
each of the Singapore issues on their nmerits. W
still think this makes good sense and do not believe
that we need to resolve all four issues before we
resol ve any.

On cotton, we agree that there are two substantive issues
that need attention: the trade-related aspects and those
devel opnent-rel ated that are nore in the purview of
techni cal assi stance and capacity building here in the WQ
and the subject of other prograns by the |Fls.

Cotton was not singled out as an issue in the DDA mandate —
any nore than horticultural products were — so we stand
ready to see how best to nove these interests forward,
recogni zing that for sonme of our partners, this is “the”
issue in the negotiations. W believe that the best way to
deal with the trade related aspects of the issue is as an
integral part of the agriculture negotiations.

On_process, overall it's clear that everyone is |ooking to
start fresh in the new year. W should put a plan in place
by the February General Council or soon thereafter that
allows the work to begin again and proceed. How detailed a
plan is yet to be determ ned.

W know that you will be consulting on chairs in the days
ahead, which obviously will be an inportant part of our
conti nui ng process.



In our informal consultations sonme have argued that the

i ssues need to renmain in the HODs process; others want to
reactivate the TNC and its negotiating groups. Qur own
sense is that sone type of hybrid approach is likely to be
necessary. At a certain point, we think that to nove
forward, we will need to engage on the broad agenda in the
DDA, and not just the four issues identified thus far.

o To be credible, a work plan needs to ensure that all
t he negotiating and i ssue areas on the agenda have a
good basis to resune. Whether sonme or all of this
preparatory work should go on in the HODS, is a
subject that we would like to explore further

No natter what we decide on the way we structure our work,
there is sinply no substitute for substantive engagenent
anong del egations. W need to get out of the habit of
trying to negotiate with Chairs and negotiate with one
anot her i nst ead.

0 W stand ready to work with other partners to nove the
DDA negotiations forward in a positive direction. In
closing I would Iike to express our thanks and
admration to the Chair for his | eadership and
untiring efforts before, at and after Cancun to nove
t he negoti ati ons forward.



